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City of Colleyville

i _ . City Hall
COLLEYVILLE City Cou ncil 100 Main Street
- - Colleyville, Texas 76034
Agenda Bl‘lEflng www.colleyville.com
TEXAS
Agenda Number 6¢ Agenda Date 06/16/2015 Number Ordinance 0-15-1960

Type Ordinance
Department Public Works

Title

An ordinance amending sections 3A and 3B of the water and sewer policy and
procedure manual of the City of Colleyville by phasing out the water and sewerage
usage included in the base rate over a four year period; basing the minimum monthly
use charge for water on water meter size, and increasing the minimum base rate for
sewerage for non-residential customers by $6.00 per month over a three year period,
and providing an effective date

Strategy Map Connection

C5- Achieve the highest standards of safety & security

F2- Invest to provide and maintain high quality public assets

F3- Forecast needs and plan for the future, balancing priorities with resources

Explanation
First Reading and Public Hearing

At the January 21, 2014 Pre Council meeting, staff made a presentation to City Council
explaining the need for a Comprehensive Water and Sewer Master Plan to determine
the condition and adequacy of the City's existing water and wastewater systems. As
part of the Master Plan Update, a rate study was conducted to determine how much of
the fixed costs of operating the utility were being recovered in the base rate, and to
recommend potential adjustments to the current rate structure to ensure fixed
operating costs were being recovered in the base rate; and to provide some funding
for the capital projects identified in the Master Plan update, which total $55 million
over the next 20 years. City Council formally adopted the Water and Wastewater
Master Plan on March 17, 2015, by attached Resolution R-15-3859. In doing so, the
capital projects identified in the Master Plan will be included in future Capital
Improvement Programs. Identified projects include:

-

. Upsizing water lines in various locations throughout the City
2. Replacing water and sewer lines that are showing signs of excessive wear due
3. Renewing and/or replacing sewer manholes that are in poor condition

4. Demolishing the Overland Trail storage tank and pump station

ul

. Adding or replacing pressure regulating and flow control valves to facilitate transfer
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of water between the high and low pressure planes

6. Construction of a new elevated storage tank in the southwest part of the City to
ensure adequate pressure and fire flow

7. Installing new water lines to complete loops in order to provide redundancy

On December 16, 2014, the results of the Water and Sewer Master Plan and Rate
Study were presented (briefing and presentation attached as Exhibit B) to the City
Council during the Pre Council meeting. The initial rate study proposed the following
adjustments to the water and wastewater rate structure, to ensure that fixed costs of
operating the utility were being recovered in the base rate, and to provide funding for
necessary capital improvements as highlighted above:

1. Removal of the initial 2,000 gallons included in the minimum bill
2. Revision of the base rate structure based on meter size

3. Differentiation of the base charge for sewer for residential and non-residential
accounts

At the December 16, 2014 meeting, City Council identified several issues that required
clarification or additional information, and a follow up discussion was held on February
17, 2015 (see attached Exhibit C). Based on questions and direction from City Council
at the December 16, 2104 Pre Council meeting, the requested changes were made to
the proposed modifications to the water and sewer rate structure and include:

1. The removal of the 2,000 gallons included in the minimum bill has been changed to
occur over a four year period at the rate of 500 gallons each year for four years
beginning in 2016;

2. Charging a higher monthly base rate for water meters 1.5" and above than for
meters less than 1.5" and charge all water meters less than 1.5 inches in size, both
residential and commercial, the same base rate;

3. Except as noted above, non-residential customers will be charged a base rate of
$6.00 per month higher for sewer than residential customers.

At the June 2, 2015, Pre Council meeting, the above modifications were presented by
staff as final recommendations of the water and wastewater rate study to City Council
and staff was directed to prepare an ordinance adopting the recommendations of the
rate study to become effective on December 1, 2015.

The following table shows the base rate for residential customers with and the rate per
thousand gallons for each tier for all water customers for each of the next four years
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beginning December 1, 2015. The rates per thousand gallons include the projected
rate increases provided by TRA and will not need to be adjusted prior to December 1,
2019:

Effective Base Tier 1 * Tier 2* Tier 3* Tier 4* Tier 5*
Date Rate 2,000- 20,001- 30,001- 40,001- over

20,000 30,000 40,000 50,000 50,000

gallons gallons gallons gallons gallons
12/1/2015 [ $ 13.55 $4.30 $ 4.86 $5.42 $ 5.98 $ 6.54
12/1/2016 | $ 13.69 $ 4.44 $ 5.00 $ 5.56 $6.12 $ 6.68
12/1/2017 | $ 13.77 $ 4.60 $5.16 $5.72 $ 6.28 $ 6.84
12/1/2018 [ $ 13.90 $4.73 $ 5.29 $ 5.85 $ 6.41 $ 6.97

*Tier gallons are shown at the current amounts. The gallons for Tier 1 reduce in
increments of 500 gallons through December 1, 2018.

This table shows the base rate based on meter sizes for all customers for each of the
next four years:

Meter Size Effective Effective Effective Effective
12/1/2015 12/1/2016 12/1/2017 12/1/2018

<1.5" $ 13.55 $13.69 $13.77 $ 13.90
1.5" $ 15.77 $ 18.26 $ 20.75 $ 23.24

2" $ 20.29 $27.30 $ 34.30 $41.43

3" $ 33.20 $ 53.11 $ 73.03 $ 92.95

4" $ 51.27 $ 89.26 $ 127.25 $ 165.24

On adoption of the attached Ordinance O-15-1960, staff will implement an aggressive
public information program to communicate the changes to all water and sewer
customers and will update the Five-Year Capital Improvement Program (CIP) to include
those projects recommended in the Water and Wastewater Master Plan.

Financial Impact

Adoption of this ordinance will provide additional revenue in the Utility Fund that can
be dedicated to funding the capital projects identified in the recently adopted Water
and Wastewater Master Plan

Recommendation
Approve

Attachments
1. Exhibit A - Continuation of Discussion on Water and Sewer Rate Study - June 2,
2015
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2. Exhibit B - December 16, 2014 Colleyville Water and Wastewater Master Plan
Presentation

3. Exhibit C - February 17, 2015 Colleyville Water and Wastewater Master Plan

Presentation

Resolution R-15-3859

Ordinance 0-15-1960
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RESOLUTION R-15-3859

" A RESOLUTION ADOPTING THE CITY OF COLLEYVILLE 2014

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WATER AND WASTEWATER MASTER PLAN

the health and safety of our citizens is an essential function
of local government; and '

the delivery of clean water to our residents and businesses
and the safe and efficient disposal of wastewater is critical to
their health and well-being; and

adequate and proper maintenance of the water distribution
and wastewater collection systems are necessary to ensure
uninterrupted delivery of service, and

the City of Colleyville 2014 Water and Wastewater Master
Plan includes a thorough evaluation of the condition of the
existing water distribution and wastewater collection systems
in the City of Colleyville; and

the City of Colleyville 2014 Water and Wastewater Master
Plan identifies forty-four (44) capital improvement projects
which are needed over the next twenty (20) years to ensure
reliability of the water distribution and wastewater collection
systems. '

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF COLLEYVILLE, TEXAS:

Sec. 1.

Sec. 2.

THAT the City of Colleyville 2014 Water and Wastewater
Master Plan, a copy of which is located in the Office of the
City Engineer, is hereby adopted.

THAT the Capital Improvement Projects identified in the
2014

City of Colleyville Water and Wastewater Master Plan will be
reviewed annually and considered for inclusion in a rolling
Five Year Capital Improvement Plan (CIP) for the City of
Colleyville.

AND IT SO RESOLVED.




Resolution R-15-3859
' Page 2 of 2

APPROVED BY A VOTE OF g4 AYES, _© NAYS, AND _e ABSTENTIONS
ON THIS 17™ DAY OF MARCH 2015.

|| ATTEST: CITY OF COLLEYVILLE

~ Afiyhelley, TRMC David Kelly % J

City Secretary Mayor




ORDINANCE 0O-15-1960

AN ORDINANCE OF THE CITY OF COLLEYVILLE, TEXAS AMENDING
SECTIONS 3A AND 3B OF THE WATER AND SEWER POLICY AND
PROCEDURE MANUAL OF THE CITY OF COLLEYVILLE BY PHASING
OUT THE WATER AND SEWERAGE USAGE INCLUDED IN THE BASE
RATE OVER A FOUR YEAR PERIOD; BASING THE MINIMUM MONTHLY
USE CHARGE FOR WATER ON WATER METER SI1ZE, AND INCREASING
THE MINIMUM BASE RATE FOR SEWERAGE FOR NON-RESIDENTIAL
CUSTOMERS BY $6.00 PER MONTH OVER A THREE YEAR PERIOD,
AND PROVIDING AN EFFECTIVE DATE

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

the City Council did authorize a water and wastewater rate
study; and

said rate study offered specific recommendations to provide
for a financially viable Utility Fund without adding
unnecessarily to the burden of the ad valorem tax payer; and

all statutory and constitutional requirements for the passage
of this Ordinance have been adhered to, including but not
limited to the Open Meetings Act; and

the City Council determines that the passage of this Ordinance
is in the best interests of the health, safety and welfare of the
public.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE

Sec. 1.

Sec.2.

CITY OF COLLEYVILLE, TEXAS

THAT all matters stated hereinabove are found to be true and
correct and are incorporated herein by reference as if copied
in their entirety.

THAT Sections 3A and 3B of the Water and Sewer Policy and
Procedure Manual of Colleyville, Texas, which is “Appendix A”
to Chapter 11 of the Colleyville Code be replaced in their
entirety to read as follows:



